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Portugal

In the EQx2024, Portugal’s overall Elite Quality showed a sig-
nificant improvement (up 1.4 points from 2023, to 58.4
points), recovering the fall recorded in 2023 (down 1.1 points),
and resulting in a jump of five places in the rankings, back to
where it was in 2022 (rank #25 out of 151 countries).

Despite this resurgence, the country’s Value Sub-index regis-
tered a slight fall (rank #34, falling from #33 in 2023) as a
result of a drop in Economic Value (iv, rank #48, falling from
#39 in 2023), the Index Area that carries the most weight
(circa 44%) in the EQx. Especially concerning are the trends in
the Producer Value (iv. 10, rank #47, falling from #28 in 2023)
and Labor Value (iv.12, rank #66, falling from #54 in 2023)
Pillars, which are due to a deferioration in several associated
indicators, including the Financial burden of healthcare (FBH,
iv.10, rank #113), Inward FDI as a % of GDP. stock (FDS,
iv.10, rank #101), and Labor productivity growth (LPG, iv.12,
rank #90). The new Producer Value (iv.10) indicators that have
been added to the EQx2024 also led to relatively worse EQx
performance, as the country’s rankings are below the Portu-
guese average (#25). For example, Portugal places #55 in the
Housing Affordability Index (HAI, iv.10), #41 for Rail track
density (RTD, iv.10) and #27 in the Global Al Index (GAl,
iv.10).

The sharp rise in the Power Sub-index (#14, rising from #26 in
2023) explains the 1.4 point overall improvement (1.9 point
contribution or 137%), but the gains made here only convey a
(net) decrease in the potential for Value Extraction (since ex-
traction cannot exist without power), not an effective reduction
of Value Exiraction per se, which is why it is assigned a lower
weight (1/3) in the EQx index. The positive contribution of this
sub-index can be traced to the Index Area of Economic Power
(i, rank #12, rising from #42 in 2023), and more specifically
to the Creative Destruction Pillar (ii.6, #14, rising from #45 in
2023). Major improvements are evident in indicators within
this Pillar such as Venture capital finance (VCK, ii.6, rank #29)
and Billionaire’s creative destruction (BCD, ii.6, rank #1),
which had the highest EQx weights (2.3% and 2.8%, respec-
tively) and together explain the bulk of Portugal’s higher rank-
ing in the EQx2024. We should note that these two indicators
can vary widely in a relatively small economy such as Portugal
(with only a few billionaires and a small venture capital mar-
ket), and indeed they fluctuated significantly in previous years.

As this is the fifth year that Portugal has been ranked since the
inception of the EQx, we now analyze the overall trends sug-
gested by the main components of the index to smoothen the
oscillating patterns described above, as well as mitigate the
likely impacts of the COVID-19 pandemic and the war in

Chapter 4: EQx2024 Analysis and Interpretation

Ukraine. Despite yearly changes to specific indicators and
their weights, the construction of the EQx is robust fo those
changes (namely due fo the high correlation of indicators with-
in Pillars) and allows for cross year comparability.

The first trend analysis compares the EQx2024 to the EQx2021
(the latter with indicators mostly using data from 2020), which
should reflect the economic recovery path since 2020. The 1.2
point index rise in this period (from 57.2 to 58.4 points, lead-
ing to an improvement in the ranking from #30 to #25) is di-
vided befween the net contribution of 0.5 points in the Value
Sub-index (1.3 points in Economic Value, and —0.8 points in
Political Value, exhibiting a more extractive political elite) and
0.7 points in the Power Sub-index (0.6 points in Economic
Power, and 0.1 points in Political Power), thus matching poten-
tial (power) and effective (net) Value Creation in the economic
recovery phase.

The second trend analysis goes a little further back to incorpo-
rate pre-pandemic patterns, by comparing the EQx2024 to
the EQx2020 (with indicators mostly using data from 2019).
The EQx2020 used significantly less indicators, so the results
should be treated with caution, but do appear to make sense.
The increase is smaller in this case: 0.4 points, equating to a
ranking improvement to 25" place from 26" or 27" place in
EQx2020 (estimated using intervals of rank-to-index variation
ratios with 151 countries), but most importantly, the Value
Sub-index makes a negative contribution of —1.2 points to the
EQx variation (2.1 points in Economic Value and 0.9 points
in Political Value). Therefore, the 1.6-point positive contribu-
tion in the Power Sub-index (1.4 points in Economic Power
and 0.1 points in Political Power) represents positive potential
not yet fully realized in terms of effective Value Creation, which
still appears to be below pre-pandemic levels.
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Population 10.4 million
GDP (nominal)

GDP per capita
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EQx2024 Country Scorecard

255 billion USD
24'515 USD
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PTR Pupilteacher ratio 26 72.6 3 CRY Crypto ownership 23 60.5
EDU School life expectancy 18 69.9 UNN Unicorns
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